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(Reference to printed bill) 
 

 

Strike everything after the enacting clause and insert: 1 
“Section 1.  Section 42-5029, Arizona Revised Statutes, as amended by 2 

Laws 2006, chapter 351, section 7 and chapter 354, section 27, is amended to 3 
read: 4 

42-5029.  Remission and distribution of monies; definition 5 
A.  The department shall deposit, pursuant to sections 35-146 and 6 

35-147, all revenues collected under this article and articles 4, 5, 8 and 9 7 
of this chapter pursuant to section 42-1116, separately accounting for: 8 

1.  Payments of estimated tax under section 42-5014, subsection D. 9 
2.  Revenues collected pursuant to section 42-5070. 10 
3.  Revenues collected under this article and article 5 of this chapter 11 

from and after June 30, 2000 from sources located on Indian reservations in 12 
this state. 13 

4.  Revenues collected pursuant to section 42-5010, subsection G and 14 
section 42-5155, subsection D. 15 

B.  The department shall credit payments of estimated tax to an 16 
estimated tax clearing account and each month shall transfer all monies in 17 
the estimated tax clearing account to a fund designated as the transaction 18 
privilege and severance tax clearing account.  The department shall credit 19 
all other payments to the transaction privilege and severance tax clearing 20 
account, separately accounting for the monies designated as distribution base 21 
under sections 42-5010, 42-5164, 42-5205, 42-5353 and 42-5409.  Each month 22 
the department shall report to the state treasurer the amount of monies 23 
collected pursuant to this article and articles 4, 5, 8 and 9 of this 24 
chapter. 25 

C.  On notification by the department, the state treasurer shall 26 
distribute the monies deposited in the transaction privilege and severance 27 
tax clearing account in the manner prescribed by this section and by sections 28 
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42-5164, 42-5205, 42-5353 and 42-5409, after deducting warrants drawn against 1 
the account pursuant to sections 42-1118 and 42-1254. 2 

D.  Of the monies designated as distribution base the department shall: 3 
1.  Pay twenty-five per cent to the various incorporated municipalities 4 

in this state in proportion to their population to be used by the 5 
municipalities for any municipal purpose. 6 

2.  Pay 38.08 per cent to the counties in this state by averaging the 7 
following proportions: 8 

(a)  The proportion that the population of each county bears to the 9 
total state population. 10 

(b)  The proportion that the distribution base monies collected during 11 
the calendar month in each county under this article, section 42-5164, 12 
subsection B, section 42-5205, subsection B and sections 42-5353 and 42-5409 13 
bear to the total distribution base monies collected under this article, 14 
section 42-5164, subsection B, section 42-5205, subsection B and sections 15 
42-5353 and 42-5409 throughout the state for the calendar month. 16 

3.  Pay an additional 2.43 per cent to the counties in this state as 17 
follows: 18 

(a)  Average the following proportions: 19 
(i)  The proportion that the assessed valuation used to determine 20 

secondary property taxes of each county, after deducting that part of the 21 
assessed valuation that is exempt from taxation at the beginning of the month 22 
for which the amount is to be paid, bears to the total assessed valuations 23 
used to determine secondary property taxes of all the counties after 24 
deducting that portion of the assessed valuations that is exempt from 25 
taxation at the beginning of the month for which the amount is to be paid.  26 
Property of a city or town that is not within or contiguous to the municipal 27 
corporate boundaries and from which water is or may be withdrawn or diverted 28 
and transported for use on other property is considered to be taxable 29 
property in the county for purposes of determining assessed valuation in the 30 
county under this item. 31 
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(ii)  The proportion that the distribution base monies collected during 1 
the calendar month in each county under this article, section 42-5164, 2 
subsection B, section 42-5205, subsection B and sections 42-5353 and 42-5409 3 
bear to the total distribution base monies collected under this article, 4 
section 42-5164, subsection B, section 42-5205, subsection B and sections 5 
42-5353 and 42-5409 throughout the state for the calendar month. 6 

(b)  If the proportion computed under subdivision (a) of this paragraph 7 
for any county is greater than the proportion computed under paragraph 2 of 8 
this subsection, the department shall compute the difference between the 9 
amount distributed to that county under paragraph 2 of this subsection and 10 
the amount that would have been distributed under paragraph 2 of this 11 
subsection using the proportion computed under subdivision (a) of this 12 
paragraph and shall pay that difference to the county from the amount 13 
available for distribution under this paragraph.  Any monies remaining after 14 
all payments under this subdivision shall be distributed among the counties 15 
according to the proportions computed under paragraph 2 of this subsection. 16 

4.  After any distributions required by sections 42-5030, 42-5030.01, 17 
42-5031, 42-5032 and 42-5032.01, and after making any transfer to the water 18 
quality assurance revolving fund as required by section 49-282, subsection B, 19 
credit the remainder of the monies designated as distribution base to the 20 
state general fund.  From this amount: 21 

(a)  The legislature shall annually appropriate to: 22 
(i)  The department of revenue sufficient monies to administer and 23 

enforce this article and articles 5, 8 and 9 of this chapter. 24 
(ii)  The department of economic security monies to be used for the 25 

purposes stated in title 46, chapter 1. 26 
(iii)  The firearms safety and ranges fund established by section 27 

17-273, fifty thousand dollars derived from the taxes collected from the 28 
retail classification pursuant to section 42-5061 for the current fiscal 29 
year. 30 

(b)  The state treasurer shall transfer to the tourism fund an amount 31 
equal to the sum of the following: 32 
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(i)  Three and one-half per cent of the gross revenues derived from the 1 
transient lodging classification pursuant to section 42-5070 during the 2 
preceding fiscal year. 3 

(ii)  Three per cent of the gross revenues derived from the amusement 4 
classification pursuant to section 42-5073 during the preceding fiscal year. 5 

(iii)  Two per cent of the gross revenues derived from the restaurant 6 
classification pursuant to section 42-5074 during the preceding fiscal year. 7 

E.  If approved by the qualified electors voting at a statewide general 8 
election, all monies collected pursuant to section 42-5010, subsection G and 9 
section 42-5155, subsection D shall be distributed each fiscal year pursuant 10 
to this subsection.  The monies distributed pursuant to this subsection are 11 
in addition to any other appropriation, transfer or other allocation of 12 
public or private monies from any other source and shall not supplant, 13 
replace or cause a reduction in other school district, charter school, 14 
university or community college funding sources.  The monies shall be 15 
distributed as follows: 16 

1.  If there are outstanding state school facilities revenue bonds 17 
pursuant to title 15, chapter 16, article 7, each month one-twelfth of the 18 
amount that is necessary to pay the fiscal year's debt service on outstanding 19 
state school improvement revenue bonds for the current fiscal year shall be 20 
transferred each month to the school improvement revenue bond debt service 21 
fund established by section 15-2084.  The total amount of bonds for which 22 
these monies may be allocated for the payment of debt service shall not 23 
exceed a principal amount of eight hundred million dollars exclusive of 24 
refunding bonds and other refinancing obligations. 25 

2.  After any transfer of monies pursuant to paragraph 1 of this 26 
subsection, twelve per cent of the remaining monies collected during the 27 
preceding month shall be transferred to the technology and research 28 
initiative fund established by section 15-1648 to be distributed among the 29 
universities for the purpose of investment in technology and research-based 30 
initiatives. 31 
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3.  After the transfer of monies pursuant to paragraph 1 of this 1 
subsection, three per cent of the remaining monies collected during the 2 
preceding month shall be transferred to the workforce development account 3 
established in each community college district pursuant to section 15-1472 4 
for the purpose of investment in workforce development programs. 5 

4.  After transferring monies pursuant to paragraphs 1, 2 and 3 of this 6 
subsection, one-twelfth of the amount a community college that is owned, 7 
operated or chartered by a qualifying Indian tribe on its own Indian 8 
reservation would receive pursuant to section 15-1472, subsection D, 9 
paragraph 2 if it were a community college district shall be distributed each 10 
month to the treasurer or other designated depository of a qualifying Indian 11 
tribe.  Monies distributed pursuant to this paragraph are for the exclusive 12 
purpose of providing support to one or more community colleges owned, 13 
operated or chartered by a qualifying Indian tribe and shall be used in a 14 
manner consistent with section 15-1472, subsection B.  For THE purposes of 15 
this paragraph, "qualifying Indian tribe" has the same meaning as defined in 16 
section 42-5031.01, subsection D. 17 

5.  After transferring monies pursuant to paragraphs 1, 2 and 3 of this 18 
subsection, one-twelfth of the following amounts shall be transferred each 19 
month to the department of education for the increased cost of basic state 20 
aid under section 15-971 due to added school days and associated teacher 21 
salary increases enacted in 2000: 22 

(a)  In fiscal year 2001-2002, $15,305,900. 23 
(b)  In fiscal year 2002-2003, $31,530,100. 24 
(c)  In fiscal year 2003-2004, $48,727,700. 25 
(d)  In fiscal year 2004-2005, $66,957,200. 26 
(e)  In fiscal year 2005-2006 and each fiscal year thereafter, 27 

$86,280,500. 28 
6.  After transferring monies pursuant to paragraphs 1, 2 and 3 of this 29 

subsection, seven million eight hundred thousand dollars is appropriated each 30 
fiscal year, to be paid in monthly installments, to the department of 31 
education to be used for school safety as provided in section 15-154 and two 32 
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hundred thousand dollars is appropriated each fiscal year, to be paid in 1 
monthly installments to the department of education to be used for the 2 
character education matching grant program as provided in section 15-154.01. 3 

7.  After transferring monies pursuant to paragraphs 1, 2 and 3 of this 4 
subsection, no more than seven million dollars may be appropriated by the 5 
legislature each fiscal year to the department of education to be used for 6 
accountability purposes as described in section 15-241 and title 15, chapter 7 
9, article 8. 8 

8.  After transferring monies pursuant to paragraphs 1, 2 and 3 of this 9 
subsection, one million five hundred thousand dollars is appropriated each 10 
fiscal year, to be paid in monthly installments, to the failing schools 11 
tutoring fund established by section 15-241. 12 

9.  After transferring monies pursuant to paragraphs 1, 2 and 3 of this 13 
subsection, twenty-five million dollars shall be transferred each fiscal year 14 
to the state general fund to reimburse the general fund for the cost of the 15 
income tax credit allowed by section 43-1072.01. 16 

10.  After the payment of monies pursuant to paragraphs 1 through 9 of 17 
this subsection, the remaining monies collected during the preceding month 18 
shall be transferred to the classroom site fund established by section 19 
15-977.  The monies shall be allocated as follows in the manner prescribed by 20 
section 15-977: 21 

(a)  Forty per cent shall be allocated for teacher compensation based 22 
on performance. 23 

(b)  Twenty per cent shall be allocated for increases in teacher base 24 
compensation and employee related expenses. 25 

(c)  Forty per cent shall be allocated for maintenance and operation 26 
purposes. 27 

F.  The department shall credit the remainder of the monies in the 28 
transaction privilege and severance tax clearing account to the state general 29 
fund, subject to any distribution required by section 42-5030.01. 30 

G.  Notwithstanding subsection D of this section, if a court of 31 
competent jurisdiction finally determines that tax monies distributed under 32 
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this section were illegally collected under this article or articles 5, 8 and 1 
9 of this chapter and orders the monies to be refunded to the taxpayer, the 2 
department shall compute the amount of such monies that was distributed to 3 
each city, town and county under this section.  The department shall notify 4 
the state treasurer of that amount plus the proportionate share of additional 5 
allocated costs required to be paid to the taxpayer.  Each city's, town's and 6 
county's proportionate share of the costs shall be based on the amount of the 7 
original tax payment each municipality and county received.  Each month the 8 
state treasurer shall reduce the amount otherwise distributable to the city, 9 
town and county under this section by one thirty-sixth of the total amount to 10 
be recovered from the city, town or county until the total amount has been 11 
recovered, but the monthly reduction for any city, town or county shall not 12 
exceed ten per cent of the full monthly distribution to that entity.  The 13 
reduction shall begin for the first calendar month after the final 14 
disposition of the case and shall continue until the total amount, including 15 
interest and costs, has been recovered. 16 

H.  On receiving a certificate of default from the greater Arizona 17 
development authority pursuant to section 41-1554.06 or 41-1554.07 and to the 18 
extent not otherwise expressly prohibited by law, the state treasurer shall 19 
withhold from the next succeeding distribution of monies pursuant to this 20 
section due to the defaulting political subdivision the amount specified in 21 
the certificate of default and immediately deposit the amount withheld in the 22 
greater Arizona development authority revolving fund.  The state treasurer 23 
shall continue to withhold and deposit the monies until the greater Arizona 24 
development authority certifies to the state treasurer that the default has 25 
been cured.  In no event may the state treasurer withhold any amount that the 26 
defaulting political subdivision certifies to the state treasurer and the 27 
authority as being necessary to make any required deposits then due for the 28 
payment of principal and interest on bonds of the political subdivision that 29 
were issued before the date of the loan repayment agreement or bonds and that 30 
have been secured by a pledge of distributions made pursuant to this section. 31 
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I.  Except as provided by sections 42-5033 and 42-5033.01, the 1 
population of a county, city or town as determined by the most recent United 2 
States decennial census plus any revisions to the decennial census certified 3 
by the United States bureau of the census shall be used as the basis for 4 
apportioning monies pursuant to subsection D of this section.  5 

J.  EXCEPT AS OTHERWISE PROVIDED BY THIS SUBSECTION, ON NOTICE FROM THE 6 
DEPARTMENT OF REVENUE PURSUANT TO SECTION 42-6010, SUBSECTION B, THE STATE 7 
TREASURER SHALL WITHHOLD FROM THE DISTRIBUTION OF MONIES PURSUANT TO THIS 8 
SECTION TO THE AFFECTED CITY OR TOWN THE AMOUNT OF THE PENALTY FOR BUSINESS 9 
LOCATION MUNICIPAL TAX INCENTIVES PROVIDED BY THE CITY OR TOWN TO A BUSINESS 10 
ENTITY THAT LOCATES A RETAIL BUSINESS FACILITY IN THE CITY OR TOWN.  THE 11 
STATE TREASURER SHALL CONTINUE TO WITHHOLD MONIES PURSUANT TO THIS SUBSECTION 12 
UNTIL THE ENTIRE AMOUNT OF THE PENALTY HAS BEEN WITHHELD.  THE STATE 13 
TREASURER SHALL CREDIT ANY MONIES WITHHELD PURSUANT TO THIS SUBSECTION TO THE 14 
STATE GENERAL FUND AS PROVIDED BY SUBSECTION D, PARAGRAPH 4 OF THIS SECTION. 15 
THE STATE TREASURER SHALL NOT WITHHOLD ANY AMOUNT THAT THE CITY OR TOWN 16 
CERTIFIES TO THE DEPARTMENT OF REVENUE AND THE STATE TREASURER AS BEING 17 
NECESSARY TO MAKE ANY REQUIRED DEPOSITS OR PAYMENTS FOR DEBT SERVICE ON BONDS 18 
OR OTHER LONG-TERM OBLIGATIONS OF THE CITY OR TOWN THAT WERE ISSUED OR 19 
INCURRED BEFORE THE LOCATION INCENTIVES PROVIDED BY THE CITY OR TOWN. 20 

J.  K.  For the purposes of this section, "community college district" 21 
means a community college district that is established pursuant to sections 22 
15-1402 and 15-1403 and that is a political subdivision of this state. 23 

Sec. 2.  Repeal 24 
Section 42-5029, Arizona Revised Statutes, as amended by Laws 2007, 25 

chapter 276, section 1, is repealed. 26 
Sec. 3.  Retroactivity 27 
This act applies retroactively to from and after January 1, 2008.” 28 

Amend title to conform 29 
JIM WARING 

 
2/25/08 
4:12 PM 
S: TB/ac 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.7
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
    /Arial-Black
    /Arial-BlackItalic
    /Arial-BoldItalicMT
    /Arial-BoldMT
    /Arial-ItalicMT
    /ArialMT
    /ArialNarrow
    /ArialNarrow-Bold
    /ArialNarrow-BoldItalic
    /ArialNarrow-Italic
    /ArialUnicodeMS
    /CenturyGothic
    /CenturyGothic-Bold
    /CenturyGothic-BoldItalic
    /CenturyGothic-Italic
    /CourierNewPS-BoldItalicMT
    /CourierNewPS-BoldMT
    /CourierNewPS-ItalicMT
    /CourierNewPSMT
    /Georgia
    /Georgia-Bold
    /Georgia-BoldItalic
    /Georgia-Italic
    /Impact
    /LucidaConsole
    /Tahoma
    /Tahoma-Bold
    /TimesNewRomanMT-ExtraBold
    /TimesNewRomanPS-BoldItalicMT
    /TimesNewRomanPS-BoldMT
    /TimesNewRomanPS-ItalicMT
    /TimesNewRomanPSMT
    /Trebuchet-BoldItalic
    /TrebuchetMS
    /TrebuchetMS-Bold
    /TrebuchetMS-Italic
    /Verdana
    /Verdana-Bold
    /Verdana-BoldItalic
    /Verdana-Italic
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 5.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


